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Table 1: Some Indicators of Economic Well-Being in
Rich and Poor Countries, 2003
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Table 2: Average Annual Growth Rate
of Real GDP per Capita
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Table 3: Factors Contributing to Growth
in U.S. Real GDP
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An Increase in Labor Supply
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At point A, labor supply and
demand determine an
employment level of 150
million workers.

An increase in labor supply raises
employment to 180 million (at point
B) although with a lower wage rate.

With more people working,
real GDP rises from $10
trillion to $11.5 trillion.

• Figure 1 An Increase in Labor Supply
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An Increase in Labor Demand
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• Figure 2 An Increase in Labor Demand
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The U.S. Labor Market Over A Century
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• Figure 3 The U.S. Labor Market Over A Century
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Growth in the Capital Stock
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• Figure 4 Capital Accumulation and the Production Function
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Targeting Businesses
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• Figure 5 An Increase In Investment Spending
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Targeting Households
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• Figure 6 An Increase In Saving
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Deficit Reduction and Investment Spending
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• Figure 7 Deficit Reduction and Investment Spending
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Table 4: Factors That Influence Growth
in Output per Capita
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• Figure 8 Consumption, Investment, and Economic Growth
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Table 5: Economic Growth
in Selected Poor Countries
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Economic Growth in the LDCs
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• Figure 9 LDC Growth and Living Standards
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Economic Growth in the LDCs

Consumption Goods
per Period

Capital
Goods

per Period

C

K

N

S

H

• Figure 10 Some Growth Options for LDCs: a) Target the Wealthy
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Economic Growth in the LDCs
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Figure 10 Some Growth Options for LDCs: b) Reduce Population Growth
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Economic Growth in the LDCs
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• Figure 10 Some Growth Options for LDCs: c) Foreign Assistance
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