
Chapter 9

Economic Fluctuations

ECONOMICS: Principles and Applications, 4e
HALL & LIEBERMAN, © 2008 Thomson South-Western



2

Potential and Actual Real GDP
Figure 1 Potential and Actual Real GDP, 1960-2006
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Employment
Figure 1 Employment, 1960-2006
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Unemployment Rate
Figure 2 U.S. Unemployment Rate, quarterly, 1960–2006 (first half)
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Shifts in Labor Demand

70 Million

$15

12

100 Million

Real
Wage
Rate

Employment

E

F

Labor
Supply

Normal Labor
Demand

Recession Labor
Demand ?

Figure 3 A Recession Caused By Declining Labor Demand?
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Shifts in Labor Supply
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Figure 4 A Recession Caused By Declining Labor Supply?
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Table 1: Recent Expansions and Recessions
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Table 1: Recent Expansions and Recessions (cont.)


