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Table 1: Average Cost of a Year of
College, 2005-2006
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Figure 1: Opportunity Cost

The opportunity cost of this rebate (the value of the time lost plus the
cost of a postage stamp) would exceed its benefit (one dollar).
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Production Possibilities Frontiers
• Figure 2 The Production Possibilities Frontier
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Table 2: Production of Tanks and Wheat
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Recessions
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• Figure 3 Production and Unemployment

1. Before WWII the United States
operated inside its PPF

2. then moved to the PPF
during the war.
Both military and civilian
production increased
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Economic Growth
• Figure 4 Economic Growth and the PPF (a)

Wheat
(bushels per year)

Tanks
per Year

A

A’

D

H

J

F
3,000 5,000

700,000

1,000,000

1,200,000

Additional resources or
technological advance
affect only the wheat
production

8

Economic Growth
• Figure 4 Economic Growth and the PPF (b)

Wheat
(bushels per year)

Tanks
per Year

A

D

5,000

1,000,000

1,200,000

6,000

Additional resources
or technological
advance affect only
the tank production

9

Economic Growth
• Figure 4 Economic Growth and the PPF (c)
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Economic Growth
• Figure 5 How Current Production Affects Economic Growth
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Table 3: Labor Requirements for
Fish and Berries
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Table 4: Opportunity Costs for
Fish and Berries
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Table 5: A Beneficial Change in Production
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Types of Economic Systems
• Figure 6 Types of Economic Systems
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Are We Saving Lives Efficiently?
• Figure 7 Efficiency and Inefficiency in Saving Lives
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Table 6: The Cost of Saving Lives


